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Ethical Investment Growth Portfolio 

A diversified multi-asset portfolio of growth assets which include environmental and socially 
responsible investments in Australian and international shares, property, and infrastructure 

investments. 

Quarterly Performance Update 

31 December 2025 

Global share markets generally delivered positive returns over the December quarter of 2025. This 
was supported by steady growth in company earnings and further interest rate cuts by the US 
Federal Reserve. 

These gains came despite a few headwinds, including a month‑long shutdown of the US 
Government and rising questions about how sustainable the recent artificial intelligence (AI) 
boom will be. Geopolitical tensions also increased towards the end of the quarter, highlighted by 
the US military intervention in Venezuela and the capture of President Nicolás Maduro on 
drug‑related charges. 

Global share markets continued to perform well overall, driven by ongoing earnings growth—
particularly from large US technology companies. However, returns were more subdued 
compared with the September quarter as concerns about the AI sector and the US Government 
shutdown weighed on valuations. 

Here in Australia, the share market saw modest declines. A higher‑than‑expected inflation result 
for the September quarter reduced the likelihood of further Reserve Bank rate cuts and increased 
the chance of a possible rate rise in early 2026. 

Australian shares ended the year on an uneven note, and lagged global markets, with large 
companies (ASX 200) falling 1% for the quarter but small companies (Small Ordinaries) rising 1.8%. 
Sector returns were also very mixed, with the Information Technology, Consumer Discretionary 
and Health Care sectors all falling more than 10%. It was the Materials sector which delivered the 
strongest return this quarter, up 13% on the back of gold and lithium mining companies which 
were boosted by higher commodity prices and demand linked to renewable energy and electric 
vehicles. 

On an investment level, it was the Australian share funds within the Growth Portfolio which were 
the main detractors to performance. These included the BetaShares Australian Sustainability 
Leaders ETF (-6.79%) and the Ethical Investment Large Cap Portfolio (-4.80%). On a more positive 
note, global shares funds lead by the Nanuk New World Fund (+3.93%) performed well this 
quarter, as did the NorthStar Impact Fund which gained an impressive 9.71% for the quarter.  
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The overall performance of the portfolio compared with the benchmark, the Morningstar 
Aggressive Target Allocation Index, is outlined below: 

 

Periods to 31 December 2025 
Since 

Inception  
5 years 3 years 1 year 6 months 3 months 

Ethical Investment Growth Portfolio  +7.05% +5.97% +9.72% +7.92% +4.26% -1.29% 

Benchmark* +9.38% +10.44% +14.79% +12.67% +7.00% +1.41% 

Relative Performance -2.33% -4.47% -5.07% -4.75% -2.74% -2.70% 

* Morningstar Australian Aggressive Target Allocation Net Return in AUD Index.  
Inception date: 11 November 2019. Returns greater than one year are annualised. 

 
 

Portfolio Changes 
 

Several changes were made to the portfolio during the quarter, including the sale of the Perennial 
Better Future Fund and Stewart Investors Worldwide Sustainability Fund, with the proceeds added 
to Australian companies via the BetaShares Australian Sustainability Leaders ETF and Australian 
Ethical Emerging Companies Fund, as well as additional investments in the Pengana WHEB 
Sustainable Impact Fund and the Impax Sustainable Leaders Fund.  

One new investment was added to the Growth portfolio during the quarter, the Generation Global 
Share Fund, which was established by ex-US vice president Al Gore and invests in around 40 global 
sustainable companies that provide products and services consistent with a low carbon, 
prosperous, equitable, healthy and safe society. 
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INTERNATIONAL SHARES 40%

AUSTRALIAN SHARES 44%

PROPERTY & INFRASTRUCTURE 13%

CASH 3%

 

Ethical Updates 

At COP30, held in Belém, Brazil in November 2025, global 
climate negotiations made steady, practical progress. Rather 
than major new commitments, governments focused on 
strengthening how the Paris Agreement is implemented. 
This included reaffirming existing targets, improving support 
for climate adaptation—particularly in emerging markets—
and increasing attention on physical climate risks and 
resilience. Although countries endorsed the concept of a 
“Just Transition,” they stopped short of agreeing to binding 
commitments on phasing out fossil fuels or providing large 
new pools of concessional finance. 

For investors, COP30 largely reinforced existing trends rather 
than shifting expectations. Three key messages stood out: 

• Adaptation and physical climate risk are becoming 
stronger investment themes, especially in infrastructure, 
utilities, insurance and sovereign debt. 

• Policy direction varies significantly across regions, 
meaning investors need to assess climate risk at a 
country or jurisdiction level rather than rely on global 
pledges. 

• No major new global mandates emerged, suggesting 
that national regulation, disclosure frameworks and 
market forces—not COP outcomes alone—will continue 
to drive transition related investment performance. 

In Australia, a review of modern slavery reporting among 
ASX100 companies showed meaningful improvement but 
highlighted areas needing stronger action. Utilities, 
consumer staples and real estate companies stood out for 
higher quality disclosures, while healthcare and technology 
firms lagged due to limited supply chain detail and weaker 
due diligence reporting.  

The proportion of companies earning an ‘A’ grade on their 
modern slavery statements rose from 3% in 2020–21 to 58% in 
2024–25. Despite this progress, Australia’s first Anti Slavery 
Commissioner, Chris Evans, stressed the need for clearer 
reporting standards, deeper due diligence requirements and 
stronger national commitment to ensure meaningful action 
against modern slavery risks.  

Key Facts 

Portfolio Fee 

0.1025% pa GST Inclusive 

Estimated Costs of 

Underlying Investments 

0.69% pa GST Inclusive 

Investment Objective 

The fund aims to provide a 
well-diversified exposure to 
growth assets which meets the 
benchmark of the Morningstar 
Australia Multi-sector 
Aggressive (TR) AUD Index, 
after fees, over rolling five-year 
periods. 

Asset Allocation 
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Disclaimers 

This newsletter has been prepared by Ethical Investment Funds Management Pty Ltd (ABN 66 634 011 724) which is 
a Corporate Authorised Representative (001277050) of Ethical Investment Advisers Pty Ltd (ABN 26 108 175 819, AFSL 
276544) and are intended as general advice only. No specific person’s circumstances, financial situation or objectives 
have been taken into consideration. Past performance of financial products is not a reliable indicator of future 
performance. 

The performance table sets out the investment performance returns (AFTER investment management fees, but 
BEFORE administration fees, performance based fees and taxes) for the Portfolio. The performance returns have 
been calculated on a daily basis taking into account brokerage costs, and are accumulated for the period shown. 
Returns are shown as annualised if the period is over 1 year, or as total returns otherwise. Inception date is 11 
November 2019. 

Investment in securities and other financial products involves risk. Information, opinions, historical performance, 
calculations, or assessments of performance of financial products or markets rely on assumptions about tax, 
reinvestment, market performance, liquidity and other factors that will be important and may fluctuate over time. 

The Investment Management Fee shown includes GST and is net of any Reduced Input Tax Credits (RITC). Please 
also refer to the IDPS Guide/Super PDS and the relevant disclosure document for the managed portfolio for more 
information on the fees and other costs. 

An investment in a financial product may have the potential for capital growth and income, but may also carry the 
risk that the total return on the investment may be less than the amount contributed directly by the investor. Past 
performance information is for illustrative purposes only and is not indicative of future performance. Ethical 
Investment Advisers do not assure or guarantee the performance of any financial products offered. This document 
is not a recommendation to purchase, sell or hold Ethical Investment Funds Management product(s), and you 
should seek independent financial advice before investing in this product(s). 

Performance details in this report are prepared by HUB24 Custodial Services Ltd (ABN 94 073 633 664, AFS licence 
No. 239 122) ("the Operator” of HUB24 Invest (the Service)) and (("the Promoter” of HUB24 Super (the Fund))". The 
information contained in this document is not intended to be a definitive statement on the subject matter nor an 
endorsement that this Portfolio is appropriate for you and should not be relied upon in making a decision to invest 
in this Service or Fund. HUB24 and the Trustee do not assure or guarantee the performance of any financial products 
offered. Information, opinions, historical performance, calculations or assessments of performance of financial 
products or markets rely on assumptions about tax, reinvestment, market performance, liquidity and other factors 
that will be important and may fluctuate over time. HUB24, its associates and their respective directors and other 
staff each declare that they may, from time to time, hold interests in Securities that are contained in this Service or 
Fund. 

All other information contained within this report, including financial commentary, is provided by Ethical Investment 
Funds Management Pty Ltd, who is the Portfolio Manager of this Portfolio. 

 


